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Surprising Decrease in B2B Revenues
Affected 1Q19 Results
ETB: SPECULATIVE OVERWEIGHT TP COP525

·

A lower B2B revenues explained the company's revenues decrease QoQ.

· Mobile customers base continued their negative trend since 2Q18.
· Net income for the quarter was slightly positive compared to net losses in 4Q18 and
1Q18.
Our View
ETB’s 1Q19 results were negative since revenues and EBITDA decreased compared to previous
quarter, in addition to being slightly below our expectations. During the first quarter of 2019, there
was a negative surprise in B2B revenues which reduced 13% QoQ, while Mobile customers base
continued their negative trend since 2Q18 and it decreased 8% QoQ. On the other hand, despite
fiber optics base clients increased to 344,000 (+2% QoQ and 10% YoY), this was not enough to
offset the fall in traditional business (copper network). Regarding EBITDA margin, there was a
reduction of 400 bps QoQ as expected.
Finally, it is worth noting that the challenge for the company continues to be to consolidate the
growth in the revenue line in the middle of a highly competitive market.
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Disclaimer
This document and the information herein constitute neither an offer nor an invitation to buy o acquire any kind of securities outside of
Colombia. The information contained in this report is not based on, does not include or/and has not been structured upon privileged information.
Any opinion or projection contained in this document is exclusively attributable to its authors and has been prepared in an independent and
autonomous way with information that we available as of this date. Future projections, estimates and previsions are subject to various risks and
uncertainties, which prevent us from ensuring that the former will be correct and precise in the future, or from stating that the information,
interpretations and knowledge upon which they are based will eventually prove valid. In the same token, real results may substantially differ from
the projections contained herein. This document has been prepared only for informational purposes and cannot be reproduced or distributed to
any other third party. By making use of this document you are agreeing to adhere to the limitations set forth above.

